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HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Province,

Vietnam

RTPORT OF THE BOARD OF GENERAL DIRECTORS

The Board of General Directors of Huong Giang Tourist Joint Stock Company ("the Company") presents its report and

the Company's Separate Financial statements for the fiscal year ended as at 3l December 2018.

THE COMPANY

Huong Giang Tourist Joint Stock Company is incorporated as a state owned company established under Decision No.

32431QD-UBND dated 2 November 1996 issued by the People's Committee of Thua Thien Hue Province, was

transformed into a joint stock company under Decision No. 2559/QD-UBND dated l5 November 2007 issued by the

People's Committee of Thua Thien Hue Province. The Company was established and operated under the corporate

registration certificate ofjoint stock companyNo. 3300101124 issued bythe People's Committee of Thua Thien Hue

Province for the fust time on 25 December 2007 and had its 10th amendment on 28 December 2018.

The Company's head office is located at: No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Province, Vietnam.

BOARD OF MANAGEMENT, BOARD OF GENERAL DIRECTORS AND BOARD OF SUPERVISION

The members of The Board of Management during the fiscal year and to the reporting date are:

Mr. Yukio Takahashi

Mr. Yukio Takahashi

Mr. Vu Quang Hoi

Mr. Vu Quang Hoi

Mr. Johnny Cheung Ching Fu

Mr. Nguyen Viet Tao

Mr. Go Fujiyama

Mr. Johnny Cheung Ching Fu

Mr. Tran Thang

Mr. Le Ba Giang

The members of the Board of Supervisors are:

Mr. Ho Minh Quoc

Mr. Dao Thi Chinh

Mr. Fumiyo Okuda

AUDITORS

Chairman

Member

Chairman

Member

Member

Member

Member

Appointed on 0l 1 1 1 120 1 8

Resigned on07ll1/2018

Resigned on 07/1112018

Appointed on 07/1 l/2018

Appointed on 2'7 104 12018
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.':tl:

..rra

. ri\.

The members of The Board of General Directors during the fiscal year and to the reporting date are:

General Director

Deputy General Director

Deputy General Director

Resigned on26l02l20I8

Head of Control Department

Member

Member Appointed on27l04l20l8

The auditors of the AASC Auditing Firm Company Limited take the audit of Separate Financial statements for the

Company.



HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Province,

Vietnam

!r

tltl
r-_

F
ir
!l
T

FI
ilJ
J
J
I
J
J
J
IJ
t
I

J
I

J
I

d
J

CONTENTS

Report of The Board of General Directors

Independent Auditors' report

Audited Separate Financial statements

Separare Statement Of Financial Position

Separare Statement Of Income

Separare Statement Of Cashflows

Notes To Separare Financial Statements

Pages

02-03

04-05

06-34

06-07

08

09-10

11-34



L=

L
L
L

t
I

._l

I

HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Province'

Vietnam

REPORToFTHEBOARDoFGENERALDIRECTORS

The Board of General Directors of Huong Giang Tourist Joint Stock company ("the company") presents its report and

the company,s Separate Financial statements for the fiscal year ended as at 3l December 2018'

THE COMPANY

Huong Giang Tourist Joint Stock Company is incorporated

3243/QD-UBND dated 2 November 1996 issued by the

transformed into a joint stock company under Decision No'

people's committee Hue province. The company was established and operated under the corporate

registration certificat company No. 3300101124 issued by the people's committee of rhua Thien Hue

Province for the first ember 2007 and had its 10th amendment on 28 December 2018'

The company's head office is located at: No. 2, Nguyen cong Tru' Hue City, Thua Thien Hue Province' vietnam'

BOARDoFMANAGEMENT,BOARDoFGENERALDIRECTORSANDBOARDoFSUPERVISION

The members of The Board of Management during the fiscal year and to the reporting date are:

Mr. Yukio Takahashi

Mr. Yukio Takahashi

Mr. Vu Quang Hoi

M-r. Vu Quang Hoi

Mr. Johnny Cheung Ching Fu

Mr. Nguyen Viet Tao

Mr. Go Fujiyama

Mr. Johnny Cheung Ching Fu

Tran Thang

Le Ba Giang

The members of the Board of Supervisors are:

Mr. Ho Minh Quoc

Mr. Dao Thi Chinh

Mr. Fumiyo Okuda

AUDITORS

The auditors of the AASC Auditing Firm Company

Company.

General Director

DeputyGeneralDirector Resignedon2610212018

Deputy General Director

Head of Control DePartment

Member

Member APPointed on27l04l20l8

Chairman

Member

Chairman

Member

Member

Member

Member

Appointed on 0'7 I | | 120 18

Resigned on0ll1ll2018

Resigned on07l\l/2018

Appointed on 07/1 1/2018

Appointed on 2'7 10412018

The members of The Board of General Directors during the fiscal year and to the reporting date are:

Mr

MI

Limited take the audit of Separate Financial statements for the
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HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Province,

Vietnam

STATEMENT OF THE BOARD OF GENERAL DIRECTORS' RESPONSIBILITY IN RESPECT OF THE

SEPARATE FINANCIAL STATEMENTS

The Board of General Directors is responsible for the Separate Financial statements of each financial year which give a

true and fair view of the financial position of the Company and of results of its operation and its cash flows for the

year. In preparing those Separate Financial statements, The Board of General Directors is required to:

- Establish and maintain of an internal control system which is determined necessary by The Board of General

Directors and Those charged with governance to ensure the preparation and presentation of Separate Financial

statements do not contain any material misstatement caused by errors or frauds;

- Select suitable accounting policies and then apply them consistently;

Make judgments and estimates that are reasonable and prudent;

State whether applicable accounting standards have been followed, subject to any material departures disclosed

and explained in the Separate Financial statements;

.l

I

Prepare the Separate Financial statements on

Vietnamese Enterprise Accounting System

presentation of Financial Statements;

- prepare the Separate Financial statements on the basis of compliance with Vietnamese Accounting Standards,

Vietnamese Enterprise Accounting System and the statutory requirements relevant to preparation and

The Board of General Directors is responsible for ensurilg that accounting records are kept to reflect the financial

position of the Company, with reasonable accuracy at anltime and to ensure that the Separate Financial statements

compty with the registered accounting system. It is responsible for safeguarding the assets of the Company and hence

for taking reasonable steps for the prevention and detection offraud and other irregularities'

We, The Board of General Directors, confirm that the Separate Financial statements give a true and fair view of the

of Companv in

the basis of compliance with Viefiramese Accounting Standards,

and the statutory requirements relevant to preparation and

and the statutory
financial position at 3l December 2018, its operation results and cash flows in the year 20lE

accordance with the Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System

requirements relevant to preparation and presentation of Financial statements'

Other commitments

The Board of General Directors pledges that the company complies with Decree No. 71l2017,^{D-cP dated 06 June

2017 guidingfon corporate governance of public companies and the company does not violate the obligations of

inform"ation"a[.toru." in accordance with the regulations of the Circular No. 155/2015/TT-BTC dated 06 october

20 I 5 issued Uf, Uinlsrry of Finance guiding the disclosure of information on Securities Market.

Board of General Di

'c6r.ic I v
CO PHN I

DU Ll('t-]
llU(JI{C GI,t

t,\
{"<

J rr.,;rr

Deputy General Director

Hue, I8 January 2019
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No: 2203 I 9.0 1 9/BCTC.KT2

INDEPENDBNT AUDITOR'S REPORT

Shareholders, The Board of Management and The Board of General Directors

Huong Giang Tourist Joint Stock Company

We have audited the Separate Financial statements of Huong Giang Tourist Joint Stock Company prepared on 18

January 2019, as set out on pages 06 to 34, including: Separate Statement of financial position as at 31 December
2018, Separare Statement Of Income, Separare Statement Of Cashflows and Notes to separate financial statements

for the hscal year ended as at 3 1 December 20 1 8.

The Board of General Directors' responsibility

The Board of General Directors responsible for the preparation of Separate Financial statements that give a true
and fair view in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System

and the statutory requirements relevant to preparation and presentation of Financial statements and for such

internal control as management determines is necessary to enable the preparation of Separate Financial

statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these Separate Financial statements based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we
comply with standards, ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Separate Financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

Separate Financial statements. The procedures selected depend on the auditor's judgment, including the assessment

of the risks of material misstatement of the Separate Financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation of Separate

Financial statements that give a true and fair view in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the Separate

Financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for qualified opinion

- As at December 31, 2018, the Company is tracking expenses incurred from technical service consultancy contract
with Azula Management Co., Ltd. on advising to outline the idea of investing in facilities of I{uong Giang Hotel
with accumulated amount of VND 8.8 billion on the item "Construction in progress" (Code 242) of the Separate

Statement Of Financial Position. However, the Company has not recorded the above-mentioned expenses into
production and business costs, leading to the item "Profit after coporate income tax" (Code 60) on the Separate

Statement of Income, and the item "Undistributed profit after tax" (Code 42lb) on the Separate Statement Of
Financial Position is being reflected higher than the corresponding amount.

T: (84\243824 1990 | F: $a)2a3825 3973 | 1 Le Phung Hieu, Hanoi, Vietnam Amemberof ffi tnte,nation"t

L]

E

HANG KEM TOAN AASC
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- In 2016, the Company recorded a dividend of VND 6,050,352,585 fiom Hotel De La Cite Imperiale Co., Ltd in

the Separate Statement of lncome. In 2017, Hotel De La Cite Imperiale Co., Ltd decided to keep dividends

distributed in 2016 to invest and upgrade hotels according to the Minutes of the Board of Members on 20 July

2017. Accordingly, the Company decducted this dividend in the item "Accumulated losses to the end of previous

year" is not appropriate. lf the Company deducts this recievable dividend in the separate income statement for the

year ended 3l December 2017, the financial expenses and losses before and after tax in2011 will increased by

VND 6,050,3 52,585. This issue continues affect the comparative infomation of the Financial Statements for the

fiscal year ended as at 3 I December 2018.

Auditor's opinion

In our opinion, except for the influence of the matter mentioned in "Basis for qualihed opinion", the Separate

Financial statements give atrue and fair view, in all material respects, of the financial position of Huong Giang

Tourist Joint Stock Company as at 3 1 December 20 1 8, and of the results of its operations and its cash flows for the

year then ended in accordance with the Vietnamese Accounting Standards, Vietnamese Enterprise Accounting

System and the statutory requirements relevant to preparation and presentation ofFinancial statements.

Emphasis of matter

Readers may refer to Note No.3 and Note No.17 of the Notes to the Separate Financial Statements. As at 3l

December 2018, the Company is recording and presenting on the Separate Financial Statements the amoun

payable to the State Budget in the amount of VND 32 billion related to the divestment of the People's Committe

of Thua Thien Hue Province at Huong Giang Tourist Joint Stock Company.

This emphasis does not affect the opinion of our above-mentioned Auditor's opinion.

Other matter

The Separate Financial Statements of Huong Giang Tourist Joint Stock Company for the fiscal year ended 3l

December 2017 were audited by auditors and KPMG Branch in Ho Chi Minh City. Auditors have made a qualified

opinion for the following issues: Provision for devaluation of long-term financial investments, dividends received

fromjoint ventures, reduction ofdividends received 1}om the associates in the incorrect accounting period.

/,9l/ ct:to
V,

z

/ cOuc rv
tt[cH tlttti t't tlY i

i-ii\NG KiEt,l

Vu Xuan Bien

Deputy General Director

Cerlificate of registration to audit practice

No:0743-2018-002-l

Ha NoL 22 March 2019

Duong Quan Anh

Auditor

Cerlificate of registration to audit practice

No: 1686-2018-002-l



HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Fina ncial statements

Forthe fiscal year ended as at31ll2l2018

SEPARATE STATEMENT OF FINANCIAL POSITION
As al31 Decembet 2018

3ut2l20l8 0u0ll2018
Code ASSETS

1OO A. SHORT-TERM ASSETS

f 10 L Cash and cash equivalents

111 1. Cash

I12 2. Cash equivalents

Note

5

6

7

8

VND

70,860,641,344

58,550,317,678

35,550,317,678

23,000,000,000

11,400,376,014

2,266,453,808

1,424,500.000

500,000,000

7,926,532,244

(7 1 7, I 10,03 8)

460,855,241

460,855,241

449,092,411

449,092,411

175,750,37 4,072

4,948,817,680

4,948,8 17,680

28,767,955,934

27 ,7 54.037 ,90i
80,77 5,22 5,446

(53,021,t87,539)

1,073,918,021

r,308,338,000

(294,4I9,97 3)

9,086,181,104

9,086,181,104

123,516,492,749

11,643,211,488

ll7 ,l56,018,651
3,000,000,000

(8,882,73 7,390)

9,430,926,605

9,430,926,605

VND

66,884,843,876

53,605,193,610

40,605, I 93,6 l0

13,000,000,000

12,775,37 4,899

1,908,004,215

102,408,000

11,528,341,392

(763,378,108)

504,275,367

504,215,367

l'79,983,690,547

4,948,817,680

4,948,817,680

30,639,244,210

29,618.9 -72,799

79,3 3 4,28 3,90I

(49,7t5,351,102)

1,020,31r,411

1,308,338,000

(2 88,02 6, s 2 9)

9,771,006,344

9,771,006,344

125,482,669,656

28,215,211,488

r09,r18,113,122

3,000,000,000

( 14,9 1 0,7 1 5,5 54)

9,141,952,597

9,141,952,59'7

130

131

132

135

136

137

III. Short-term accounts receivable

l. Short-tenntrade receivables

2. Short-term prepa)rnents to suppliers

3. Short-term loan receivables

4. Other short-term receivables

5. Provision for short-term doubtful debts

140 IV. Inventories

141 1. Inventories

150 V. Other current assets

151 l. Short-term prepaid expenses

2OO B. LONG-TERM ASSETS

210 L Long-term receivables

216 1. Other long-term receivables

10

t4

220

221

222

223

221

228

229

240

242

lI. Fixed assets

1. Tangible fixed assets

- Historical costs

- Accumulated dePreciation

2. Intangible fixed assets

- Historical costs

- AccumulateddePreciation

IV. Long-term unfinished asset

1. Construction in Progress

V. Long-terminvestments

1. Investment in subsidiaries

2. Investments in joint ventures and associates

3. Investments in equity of other entities

4. Provision for diminution in value of long-term investments

VL Other long-term assets

1. Long-term PrePaid exPenses

TOTAL ASSETS

t2

13

11

250

251

252

253

254

260

261

270

t4

246,611,015,416 246,868,53'l'423



HUONG GIANG TOURIST JOINT STOCKCOMPANY
Separate Fina ncial statements

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue

Provilce, Vietnam
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For the fiscal year ended as at3ll1212018

SEPARATE STATEMENT OF FINANCIAL POSITION

As at 31 December 2018

(continue)

3t/12/2018 0U0ll2018
NoteCode CAPITAL

3OO C. LIABILITIES

310 L Current liabilities

3 I 1 1. Short-term trade payablet 15

312 2. Short-term advances from customers

3 13 3. Taxes and other payables to State budget 16

314 4. PaYables to emPloYees

319 5. Other short-term paymentt 17

322 6. Bonus and welfare fund

400 D. OWNER',S EQUITY

410 I. Owner's equitY 18

4Il 1. Contributed caPital

41 1a Ordinary shares with voting rights

412 2. Share Premium

421 3. Retained earnings

42 1a Retained earnings accumulated till the end ofthe previous year

42 1 b Retained earnings ofthe current year

440 TOTAL CAPITAL

Ngo Duc Chinh

Preparer

Hue, l8 JanuarY 2019

VND

38,033,759,686

38,033,759,686

1,145,141,307

448,563,597

313,529,840

2,585,13 8,004

33,360,514,622

180,872,316

208,577,255,130

208,577,255,730

200,000,000,000

200,000,000,000

4l ,223,51',7 ,700

(38,646,261,970)

(37 ,488,944,608)

(t ,1 57,3 I 7,362)

VND

37,133,961,331

37,733,961,331

910,030,721

806,497,612

282,765,024

t,650,196,653

33.303,599,005

180,872,316

209,734,573,092 -

209,734,573,092

200,000,000,000

200,000,000,000

47,223,511 ,100

(3',7 ,488,944,608)
(3 t ,4 60,8 t 6,7 5 t)

(6,028,127,857)

.:
:rt

)nl
.t\r
rl

CONG
CO PH

DU LI
HtI(N|:

Chief Accountant Deputy General Director



HUONG GIANG TOURIST JOINT STOCK COMPANY
Separate Financia I statements

No. 2, Nguyen Cong Tru' Hue City, Thua Thien Hue
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SEPARATB STATEMENT OF INCOME
Year 2018

For the fiscal year ended as at3111212018

Year 2018 Year 2017
Note

Code ITEM

0l

02

10

1l

20

2l
22

^/ -t

25

26

30

3l
32

40

50

51

60

1. Revenues from sales and services rendered 20

2. Revenue deductions

3. Net revenues from sales and services rendered

4. Cost of goods sold 2l

5. Gross profit from sales of goods and rendering of services

VND

48,365,775,701

48,365,775,701

33,466,413,371

14,899,302,330

1,532,774,922

(1,457 ,899,11',1)

2,129,002,5'79

16,975,524,735

(1,154,550,945)

2,233,583

5,000,000

(2,166,417)

(1,157,311,362)

Le Ba Giang

Deputy General Director

VND

42,765,160,364

42,765,160,364

32,444,105,709

10,321,651,655

2,862,943,',|64

14,451,214

1,891,747,036

18,240,876,615

(6,962,47 6,446)

9 84,8 3 6,0 89

50,487,500

934,348,589

(6,028,127,857)

6. Financial income

7. Financial expense

In which: Interest exPenses

8. Selling expenses

9. General administrative expenses

10. Net profit from operating activities

1 l. Other income

12. Other expense

13. Other Profit

14. Total profit before tax

15. Current corporate income tax expenses

17. Profit after corporate income tax

22

23

24

25

Preparer

Hue, l8 JanuarY 2019
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SEPARATE STATEMENT OF CASH FLOWS
Year 2018

(indirect metltod)

Year 2018
Note

VND

(1,157,3I7,362)

3,3r2,229,881

(6,014,246,834)

(675,0 I 0)

3,052,670,521

(867,3 38,798)

3,579,326,669

43,420,126

899,798,3 5 5

(738,066,419)

2,8 5 7,139,93 3

(1,823,282,306)

(500,000,000)

(8,631,844,929)

12,062,555,685

985,880,675

2,087,309,125

4,944,449,058

Year 2011

Code ITEM

L

01 l.
)

02

03

04

05 - Garns/losses from investment

08 3. Operating proJit before changes in working

caPilal

09 - Increase or decrease in receivables

10 - Increase or decrease in inventories

1 1 - Increase or decrease in payables (excluding

interest payable/ corporate income tax payable)

12 - Increase or decrease in prepaid expenses

20 Net cash flows from operating activities

II. CASH FLOWS FROM INVESTING ACTIVITIES

2l L Purchase offixed assets and other long-tenn

assets

23 2. Loans and purchase of debt instruments from

other entities

24 3. Collection of loans and resale of debt instrument

of other entities

25 4. Equity investments in other entities

26 5. Proceeds flom equiry investment in other entities

21 6. Interest and dividend received

30 Net cash flows fronr investing activities

III CASH FLOWS FROM FINANCING ACTIVITIES

34 1. RepaYnent of PrinciPal

40 Net cash flows from linancing activities

50 Net cash flows within the Year

CASH FLOWS FROM OPERATING ACTIVITIES

ProJil before tox

Adjuslments for
Depreciation of fixed assets and investment properties

Provisions

Exchange gains/losses from retranslation of monetary items de

VND

(6,028,127,8 57)

3,987 ,052,592

4,865,855

(2,811,653,831)

(4,877,863,24 7)

t ,084 ,61 5 ,9 l5

56,1 90,8 86

(9 r 2,s41 ,13 l)

5,139;705,192

490,167,615

(9,844,650,654)

46,000,000,000

(20,53 6,000,000)

396,945,665

I6,016,29 5,0I I

(100,285,080,000)

(100,285,080,000)

(83,718,671 ,314)

t-
L.
r_
r---

r_
r_
[-"]

L
L
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HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Financia I statements

Province, Vietnam For the fiscal year ended as at31l|2l2018

I-
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HUONG GIANG TOURIST JOINT STOCK COMPANY

Year 2018

(indirecl method)

Note

Separate Financial statemen ts

For the fiscal year ended as at31l12l20l8

Year 2018 Year 2017

Code ITEM

60 Cash and cash equivalents at beginning ofthe year

6l Effect ofexchange rate fluctuations

10 Cash and cash equivalents at end ofthe year

Hue, I8 JanuarY 2019

VND

53,605,193,610

675,010

VND

137,388,676,839

(4,865,855)

53,605,193,610

CCNG TY

CO PHA

iltl'(Itic cl;

Le Bd Giang

Deputy General Director

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue

SEPARATE STATEMENT OF CASH FLOWS

Preparer

10
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NOTES TO THB SEPARATE FINANCIAL STATBMENTS
Year 2018

BACKGROUND

Forms of OwnershiP

Huong Giang Tourist Joint Stock company is incorporated as a state owned company established under Decision

No. 3243ieD-UBND dated2 November 1996 issued by the People's Committee of Thua Thien Hue Province,

was transformed into a joint stock company under Decision No. 2559/QD-UBND dated 15 November 2007

issued by the people's Committee of Thua Thien Hue Province. The Company was established and operated

under the corporate registration certificate of joint stock company No.3300101124 issued by the People's

Committee of ThuaThienHue Province forthe firsttime on25 December2007 andhad its 1Oth amendment on

The Company's head office is located at: No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Province,

Vietnam.

Company,s Charter capital: VND 200,000,000,000. Equivalent to 20,000,000 shares with the price of VND

10,000 per share.

Business field

Hospitality industry and tourism services.

Business field

Main business activity of the Company is:

- Short-stay services;

- Wholesale of beverage;

- Wholesale of food;

- wholesale of other household appliances such as trading cosmetics and hygiene products;

- Lottery, betting, gambling activities such as eiectronic games with prizes for foreigners,

- Entertainment activities not yet categorized such as Karaoke services;

- Tour operator such as international and domestic travel business; and

- Restaurants and mobile catering services such as restaurants and cafes.

Structure of enterPrises

The Company's member entities are as follows:

Huong Giang Hotel Resofi & SPa

Address

Hue

Main business a ctivities

Hospitality industry

Information of subsidiaries, associates, joint ventures of the Company is provided in Note No 4'

. ACCOUNTING SYSTEM AND ACCOUNTING POLICY

. Accounting period and accounting currency

Annual accounting period commences from lst January and ends as at 31st December.

The Company maintains its accounting records in VND'

11
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HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Financial statements

2.2 . Standards and Applicable Accounting Policies

Appticable Accounting P olicies

TheCompanyappliesCorporateAccountingSystemissuedr,ndertheCircularNo.200/2014/TT-BTCdaled22
December 2014bythe Ministry of Finance-ani the ( ircular No. 53/2016/TT-BTC dated2l March 2016 issued

byMinistryofFinanceamendingandsupplementingsomearticlesoftheCircularNo.200/2014/TT-BTC.

DeclarationofcompliancewithAccountingStandardsandAccountingSystem

The company applies Vietnamese Accounthg standards and supplementary documents issued by the State'

Financial Statements are prepared and preJented in accordance with regulations of each standard and

suppiementarydocumentaswellaswithcurrentAccountingStandardsandAccountingSystem.

2.3 . Basis for preparation of Separate Financial statements

SeparateFinancialstatementsarepresentedbasedonhistoricalcostprinciple.

SeparateFinancialStatementsoftheCompanyarepreparedbasedonsummarizationoftransactionsincurred,
thenrecordedintoaccountingbooksofdependentaccountingentitiesandattheofficesoftheCompany.

In the statements of the company, the intra-group balances and transactions related to assets,

equity, ayable are eliminated in fuIl'

TheUsersofthisSeparateFinancialStatementsshouldstudytheseparatefinancialStatementscombinedwiththe
consolidatedfinancialstatementsoftheCompanyanditssubsidiaries(..theGroup,,)forthefiscalyearendedas
at 3 l December 20l g in order to gain 

"nough 
information regarding the hnancial position, results of operations

and cash flows of the GrouP'

Financial Instruments r

Initial recognition

Financial assets

include cash and trade receivables and other receivables'

ancial assets are id sing price/issuing cost plus other expenses

d issuance ofthose

Financial liabilities

Financial liabilities of the company include loans, trade payables and other payables' At initial recognition'

financial liabilities are determined by issuing price plus rther expense directly related to the issuance of those

iiabiiities.

Sub s e q u ent nl e as ur em ent aft er init i al r e c o gnit i o n

There are currently no regulations on revaluation of financial instruments after initial recognition'

2.4

I

l2
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HUONG GIANG TOURIST JOINT STOCKCOMPANY

No. 2, Nguyen Cong Tru' Hue City, Thua Thien Hue Separate Financial statements

2,5 . Foreign currency transactions

Theforeigncuffencytransactionsdurirrgtheyeafarctranslated.intoVietnamDongusingtherealexchangerate
ruling at the transaction date, Real exchang",ut., u." determined under the following principles:

- when buying or selling foreign culrency, applying the exchange rates specified in the contracts of foreign

exchange sale between Company and commercial banks;

- when recording receivables, applying the bid rate of the commercial bank stipulated by the company for

customers to make payment at the transaction time;

- when recordilg payables, applying the offer rate of the commercial bank where the company expects to

conduct transactions at the transaction time; 
---^ ^- . ^--r-,:-^ +r.- hi ' 

Ll

-WhenpurchasingassetsorpayingediatelyinforeigrrcruTency'applyingthebidrateofthecolnmercle
bank where the Company makes payrnents'

Real exchange rate when revaluating monetary items de reigr currencies at the reporting date of

the Separateiinancial statements is determined on the fo es:

-ForassetaQcounts,applvingthebidrateofthecowheretheCompanyregularlyconducts
transaction;

- For foreign currency deposited in bank' applying the bid rate

foreign culrency accounts;

- For liability accounts, applying the offer rate of the commercial

transaction.

AllexchangedifferencesarisingfromforeignculTencytransactionsintheyearandfromrevaluationofremaining
foreignculTencymonetaryitemsattheendoftheyeararerecordedimmediatelytooperatingresultsofthe
accountmg Year.

2.6 . Cash and cash equivalents

Cash includes cash on hand and non-term deposits'

of the bank where the Company opens lts

bank where the Company regularly conducts

2.1

Cash equivalents are short-tetm investments

investment, that are highly liquid and readily

insignificant risk of conversion into cash'

Financial investments

Investments in subsidiqries, joint ventures or 
.associates 

are

recognition, the value of these investments is measured at

investments.

Equity Investments in other entities

control, joint control, or significant

cost. After initial recognition, these

investments.

with the maturity of not over than 3 months {lom the date of

convertible into known amount of cash and that are subject to an

initially recognized at original cost' After initial

original cost less provision for devaluation of

comprise investments in equity instruments of other entities without having

influence on the investee. These investments are initiaily stated at original

investmentsaremeaswedatoriginalcostlessprovisionfordevaluationof

13
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HUONG GIANG TOURIST JOINT STOCK COMPANY
Separate Financial statements

For the fiscal year ended as at31ll2l20l8

Provision for devaluation of investments is made at the end of the year as followings:

- with regard to investments in subsidiaries, joint ventures or associates: according to the Financial Statenrent

ofthe subsidiaries, joint ventures o. urro.iutm on the provision date. Provision for devaluation of investment

shall be made when losses occurred to the investing unit, except for when that loss is planned during

invesftnent decision;

- with regard to long-term investments (other than trading securities) without significant influence on the

investee: If the investment is made in lisied shares or the fair value of the investment is determined reliably'

the provisions shall be made on the basis of the market value of the shares; if the fair value of the investment

is not determined at the reporting date, the provision shall be made based on the Financial Statements at the

provision date ofthe investee'

2.8 . Receivables

The receivables shall be recorded in details in terms of due date, entities receivable, types of currency and other

factors according to requirements for management of the Company'

The provision for doubtful debts is made for receivables that are overdue under an economic contract, a loan

agreement,acontractualcommitmentorapromissorynoteand|orreceivablesthatarenotduebutdifficulttobe
recovered. Accordingly, the provisions for overdue debts shall be based on the due date stipulated in the initial

sale contract, 
"*"lu,iu. 

ofthe debt rescheduling between contracting parties and the case where the debts are not

due but the debtor is in banlcruptcy, in dissolution' or missing and making fleeing'

2.9 Invento ries

Inventories are initially recognized at original cost including purchase price, processing cost and other costs

incurred in bringing the inventories to their location and condition at the time of initial recognition' After initial

recognition, at the reporting date, inventories are stated at the lower ofcost and net realizable value'

The cost of inventory is calculated by weighted average method'

Inventory is recorded by perpetual method'

Provision for devaluation of inventories made at

inventory over their net realizable value'

the end of the year is based on the excess of original cost of

2.10 . Fixed assets

Fixed assets (tangible and intangible) are initially stated at the historical cost. During the using time, fixed assets

(tangible and intangible) are recorded at cost, accumulated depreciation and carrying amount'

Fixedassetsaredepreciated(amortised)usingthestraight-linemethod
follows:

- Buildings

- Machine, equiPment

- TransPortationequiPment

- Office equiPment and furniture

- Land use rights

- Managerment software

over their estimated useful lives as

05 - 50 years

05 - 10 years

05 - 15 years

05 - 07 years

Permanent

03 - 05 years

t4
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2.11 . Construction in Progress

Construction in Progress
date and is recognised in

direct costs. Construction

includes fixed assets which is being purchased and constructed as at the balance sheet

historical cost. This includes costs of construction, installation of equipment and other

in progress is not depreciated until the relevant assets are completed and put into use'

2,12 .Prepaid expenses

The expenses incurred but related to operating results of several accounting periods are recorded as prepaid

expenses and are allocated to the operating results in the following accounting periods'

The calculation and allocation of long-term prepaid expenses to operating expenses in each accounting period

should be based on the nature of those expenses to select a reasonable allocation method and criteria' Prepaid

expenses are allocated gradually into operating expenses on the straight-line basis'

2.13 . Payables

The payables shall be recorded in details in terms of due date, entities payable, tlpes of culrency and other

factors according to the requirements for management of the Company'

2.14 . Owner's equitY

owner,sequityisstatedatactuallycontributedcapitalofowners.

Share premium is recorded at the difference between the par value with costs directly attributable to the issuance

of shares and issue price of shares (including the case of re-issuing treasury shares) and can be a positive

premium (if the issue price is higher than par value and costs directly atfibutable to the issuance of shares) or

negative premium (if ihe issue price is lower than par value and costs directly attributable to the issuance of

shares).

Retained earnings are used to present the Company's operating results (profit, loss) after corporate income tax

and profit appropriation or loss handling of the Company. The distribution of net profits is made when the net

proht of the company does not exceed the net profit presented on Consolidated Financial Statements after

eliminating the profits from cheap pwchase. In case dividend pa)'rnent or profit distribution for the owners

exceeds the net profit, the difference shall be recorcied as a decrease in contributed capital. Net profit can be

distributed to investors based on capital contribution rate after being approved by General Meeting of

Shareholders and after being appropriated to funds in accordance with the Company's Articles of Incorporation

and Vietnamese statutory requirements'

2.15 . Revenues

Sale ofgoods

Revenue from sale of goods shall be recognized when all the following conditions have been satisfied:

- Significant risks and rewards associated with the ownership of the goods have been transferred to the buyer;

- The Company retains neither continuing managerial involvement to the degree usually associated with

ownership nor effective control over the goods sold;

- The amount of revenue can be measured reliably;

- It is probable that the economic benefits associated with the transaction will flow to the entity; and

- The cost incurred or to be incurred in respect of the transaction can be measwed reliable'

\

:
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For the fiscal year ended as at 3 1/12l2018

Rendering ofservices

Revenuefromrenderingofservicesshallberecognisedwhenallthefollowingconditionshavebeensatisfied:

- The amount of the revenue can be measured reliably;

- It is probable that the economic benefits associated with the transaction will flow to the company;

-Thestageofthecompletionofthetransactionattheendofthereportingperiodcanbemeasuredreliably;and
_ The costs incurred for the transaction and the costs to complete the transaction can be measured reliably'

The stage of the completion of the transaction may be determined by evaluating the volume of work performed'

Financial income

Revenue arising from the used by the others of entiry assets yielding interest' royalties and dividends shali be

recognised when:

- lt is probable that the economic benehts associated with the transaction will flow to the entity'

- The amount of the revenue can be measured reliably'

2.16 . Cost of goods sold

Costofgoodssoldisrecognizedinaccordancewithrevenuearisilgandensurecompliancewiththeprudence
principle. cases of loss of materials and goods exceeded the norm, abnormal: 

-o:j::j:"dlosses 
of inventories

after deducting the responsibility of collJctive and individuals concerned,..' are recognized fully and promptly

into cost ofgoods sold in the Year'

2.17 . Financial exPenses

Items recorded into hnancial expenses comprlse:

- Expenses or losses relating to financial investment activities;

- Borrowing costs;

_ provision for diminution in value of hading securities price; provision for losses from investment in other

entities, losses from sale offoreign culrency' exchange loss' etc'

Theaboveitemsarerecordedbythetotalamountarisingintheyear'withoutoffsettingagainstfinancialincome.

2.18 . CorPorate income tax

a) Cunen' corporate income tax expenses

Current corporate income tax expenses are determined

colporate income tax rate'

based on taxable income during the year and current

b) Tax incentives

The company is subjected to corporate income tax aI 20%o for business operation of the fiscal year ftom

0 1/0 1/20 I 8 to 3 | I 1212018'
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2.19 . Related Parties

Thepartiesareregardedasrelatedpartiesifthatparryhastheabilitytocontrolorsignificantlyinfluencethe
other party in making decisions about the financial poticies and activities. The company's related parties include:

-companies,directlyorindirectlythroughoneormoreintermediaries'havingcontroloverthecompanyor
being under the control of the company, or being under common control with the company' including the

HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue
Separate Financia I statements

For the ftscal vear ended as at3ll12l20I8

Company that have a significant influence on

and employees of the Company, the close

hold an important part of the voting

3111212018 0 1/0 1/20 1 8

Vietnam

Company's parent, subsidiaries and associates ;

- Individuals, directly or indirectly, holding voting power of the

the Company, key management personnel including directors

family members of these individuals;

. CASH AND CASH EQUIVALENTS

Cash on hand

Non-term deposit 
(l)

Cash in transit

Cash equivalents 
(2)

-Enterprisesthattheabove-mentionedindividualsdirectlyorindirectly
po*.i o. have significant influence on these enterprises'

In considering the relationship of related parties to serve for the preparation and presentation of Separate

Financial statements, the company should consider the nature of the relationship rather than the legal fonn of the

relationshiP.

2.20 . Related Parties

The Company's main business is the hotel and tourism business and mainly takes place in the territory of

vietnam. Therefore, the company does not present the segment report by business sector and geographic area'

VND

4t4,527,909

35,134,884,169

905,000

23,000,000,000

VND

257,652,142

40,346,3 86,668

i ,154,200

13,000,000,000

58,550,317,678 53,605,193,610

(1) As at 3111212018, non-te the amount '734'884'769' 
of which VND

32,000.759,662 wasthe proceed f capital of P ittee of Thua Thien Hue Province

forBitexcoGroupofCompanietedtouseinithofficialLetterNo.lj98/STC-
TCDN dated261512016 of Department of Finance of T 

'ra 
Thien

(More inforntation in Note No.17)'

(2) As at 3ll12l20t8,cash equivalents are term deposits from 01 to 03 months valued at vND 23'000'000'000 at

Joint Stock Commercial Bank for Foreign trade of vietnam - Hue Branch and DongA Joint Stock connlercial

Bank with the interest from 4.5Yo per year to 5 '3%o per year'

t1
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HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Financial statements

5 . SHORT-TERM TRADE RECEIVABLES
3rll2l2018 0 1/0 l/20 I 8

Provision Value Provision
Value
VND

Trade receivables detailed by large account balances

Thuan An Tourist

Investment and

Development Co.,

Ltd
Others

717,110,038 (717,1 10,038)

1,,549,343,'770

VllD VND

717,110,038

VND

(7 r 7,1 I 0,03 8)
a)

1,190,894,177 (46,268,610)

2,266,453,808

Trade receivables from related parties

(717,1 10,038) 1.908,004,215.

(763,378,708)

b)
66,300,000

(Details as in Notes No j0)'

OTHER SHORT-TERM RECEIVABLES
3rlr2l20t8 0 1/0 l/20 1 8

.t
Provision Value Provision

Value

-I
U
U
u
LI
LI
LI
L]
I

LI
I

LI
I

LI
I

LI
I

LI
I

l_t
LI
tLI
LI
L]
LI
LI
n-t

VNDVND

90,000,000

VNDVND

t,
- Thua Thien Hue

Consffuction
Consultants Joint

Stock ComPanY

- District Eight

Design Co., Ltd

- Others

1,366,100,000

5 8,400,000
12,408,000

1,424,500,000
102,408,000

LOAN RECEIVABLES 0110112018
3111212018

Provision Value Provision
Value

VND VND

Short-term
- Huong Giang

Travel Sole

Member Limited
Liabilify ComPanY
(1)

VND

500,000,000

VND

a)

500,000,000

b) Trade receivables from related parties

5oo,q!!,ooo

(Details as in Notes No,30)'

Detail information on short-term loan receivables is as follows:

(1) Loan contract No' 0I/2018/HDKT dated 12 July 2018' with

month term with interest rale of 9%o per year'

20

a total amount of VND 500,000,000 for 12-



HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Financial statements

8 . OTHERRECEIVABLES
0 r/0 1/20 1 8

3111212018

Provision Value Provision

[_l
il_I
il_l
m_l

LI
fi_l

LI
-lrj

LI
,1t_l

LI
LI
LI
LI
'-t_l

[J
-I_t

LI
LI
t-.t
1-l

Value
\TND

874,208,112

1,1 13,170,000

5,722,392,550

1,570,500,000

VND
VND

1,405,101,286

1,029,000,000

534,536,490

1,570,500,000

VND

a) Short-term

- Receivables from

dividends and

profit

- Advances

- MY An Tourist
Joint Stock

ComPanY

- Loan interest

receivables from

Bitexco GrouP of
ComPanies

- Handover Project
of Saigon Morin
Hue Co., Ltd.

- Huong Giang

Travel Sole

Member Limited
Liabiliry ComPanY

- Receivable fiom

Palment on behalf

of Thien Phuc

Tourist JSC
- SPecial

consumPtion tax

Paid on behalf of
VIP Ciub
- Revenue not Yet

invoiced

- Others

933,690,527

1,512,729,818

298,897,338

220,639,373

327,007,013

94,430,399

933,690,527

462,863,339

298,897,338

220,639,3',73

t82,764,610

t49,2r5,483

11,528,341,392
7,926,5321144

b) Long-term

Dat Viet Culture

Joint Stock

Company 
(*)

4,948,817,680
4,948,817,6 80

4.948,817,680
4,948,817,680

c) Trade receivables from related parties

3,916,663,646
3.206,468,849.

(Detaits as in Notes No.30)

(*) This is the construction in progress and advances to the contractors o g P

knorur as Huong Van Pagoda) of Huyen Tran Culture Centre' In2}ll' ded

Culture Joint Stock Com-pany (formerly known as Huyen Tran Culture pan

control and finalise these expenses with the contractors'
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HUONG GIANG TOURIST JOINT STOCKCOMPANY
Separate Financial statements

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue

Province, Vietnam
For the f,rscal year ended as at 3 1/1212018

, BAD DEBTS

Total value of receivables,

overdue debts or not due but

irrecoverable debts

- Thuan An Tourist

lnvestment and DeveloPment

Co., Ltd.

- Others

IO .INVENTORIES

717.1 10.038

0l/01/2018
3111212018

Original cost

VND
717,110,03 8

7 17, I 10,03 8

Recoverable
value

Original cost Recoverable
value

VND VND
763,378,108

717,110,038

46,268,6'70

VND

763.378.708

0 1/0 1/20 1 8
3Ur2l20r8 Provision

Raw material

Goods

Provision

\TND
VND

LI
U
LI
LI
I--t

LI
I-]
LI
m_l

m_l

LI
m_l

LI
nJ
LI
"[_I

il-l
LI
t-l

s!!2]4;67

\

460.855'241

11 . CONSTRUCTION IN PROGRESS
3r11212018 0 1/01/20 1 8

- Huong Giang Hotel Renovation Project 
(-)

- Investment in the Company Executive Office - Parking Garage

- Binh Minh Restaurant Renovation Project

- Food Center Renovation Project at 11 Le Loi - Hue City

VND

8,812,500,162

22,727,213

250,953,669

VND

8,812,118,344

866,888,000

92,000,000

9.086.181'104

-..

9.771 ,006,344

--

(*) According to the contract signed on 16 March 2017 between Huong Giang Tourist Joint Stock company an'd

AzulaManagementCo.,Ltd'providingcon_sy-llin8servicangHotel.Thetermofthecontractts
1g months with a to f 900;000 USD' This is tht co*puny paid to its accumulated

partner until 3l Dec However' as at present have halted the implementation of this

contract to prioritize ntation of other projects'

It
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HUONG GIANG TOURIST JOINT STOCK COMPAT.IY
Separate Fina ncial statements

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue

=-r

_]

-l
.-r

U
U
U
U
U
U
U
L]
L]
L]
L]
L]
L]
L]
L]
L]
L]

For the fiscal year ended as at 3 I / I 2/20 1 8

13 . INTANGIBLE FIXED ASSETS

Original cost

As at oPenmg Year

As at closing Year

Accumulated dePreciation

As at oPening Year

- DePreciation

As at closing Year

Net carrYing amount

As at oPening Year

As at closing Year

14 . PREPAID EXPENSES

Short-term

Instn-rments and tools

Insurance expenses

Others

Long-term

Instruments and tools

Assets reParation exPenses

Others

Lun!.rte rightt Computer software
VND

1.3 08.3 3 8.000

Total

309,3 3 8,000

309,338'0oo

-

1,308,338,000

288,026,529 288,026,529

6.393,444 6.393.444

294,419,913 294,419,913

999,000,000 21.311.411 1.020,31 I ,471

999,ooo,ooo 14,918,027 1,013,918,027

3|1212018 01/01/201 8

VND

a)

VND

81,508,660

64,293,096

303,290,655

b)

449,022,4JL

4,093,708,831

2,188,890,013

2,859,353 ,1 53

4,088,375,565

2,008,708,8 83

3,333,842,151

9,430,926'605.
9.141,952,597..

15 . SHORT-TERM TRADE PAYABLES
3llt2l20r8 0 1/0 1/20 1 8

balance Paid

VND

Trade payables detailed by large account balances

- Binh Minh
Laundry Co., Ltd.

- Hoang Mai

Foods Production

& Trading Co.,

Lrd.
- Others

183,890,850

961,250,457 961,250,45',7

Outstanding Amount can be

Outstanding balance Amount can be paid

VND VNDVND

I 83,890,850

86,06 1,200

t07 ,27 5,:783

716,693,',l38

86,061,200

t01 ,27 5,783

116,693,138

1.145,141,307

-.-

1.145.141'307_-.
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HUONG GIANG TOURIST JOINT STOCK COMPANY
Separate Financia I statements

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue

Province, Vietram

l7 OTHER SHORT-TERM PAYABLES

Social insurance

Payables ofcollecting ofState-owned capital transfer 
( 
'

Withdrawal of contributed capital in Thien Phuc Tourist

JSC, awaiting for settlement

Others

fiscal year ended as at31l12l20l8

01/01/20183llt2l2018
VND

32,000,159,662

518,052,851

841,702,109

VND

18,13 5,561

31,924,100,630

518,052,851

843,309,963

33,360,514,622 3J,303,599,005

(*) This is the amount arising from the capital transfer contract No'l8/HDCNV dated 30 March 2016 between

people,s Committee of Thua Thien Hue province (transferor) and Bitexco Group Company Limited (the

transferee) with the information is as follows:

-Representativeofthetransferor:]vlr.NguyenQuocThanh-ChairmanoftheBoard-Themain
representative of the State capital at Huoni Giang Tourist Joint Stock Company, according to Decision

No.624/QD-UBND dated 30 March 2016 of People's committee of Thua Thien Hue Province'

-l2,5T2,2O0shares,equivalenttothetotalfacevalueofVNDT25,122'000,000'accountingfor62'860/"of
the charter capital of Huong Giang Tourist Joint Stock Company'

- Total transfer value: VND 158'409,520,000'

- Account to receive transfer money is the bank deposit account of Huong Giang Tourist Joint Stock

Company.

The company has returned the amount of VND 126 billion according to the written requests of the People's

Committee of Thua Thien Hue province, the remaining amount will be returned when requested As at 3l

December 201g, this remaining amount is resfricted to use under official Dispatch No'1398/STC-TCDN

dated25 June 2016 0f the Department of Finance of Thua Thien Hue Province'

/!')/
:i 
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l_ _l

c) capital transactions with owners and distribution of dividends and

Orvner's invested capital

- At the beginning of Year

- At the ending of year

Stock

Quantity of Authorized issuing stocks

Quantity of issued stocks

- Common stocks

Quantity of circulation stocks

- Common stocl<s

Par value per stock (VND)

. OFF-STATEMENT OF FINANCIAL POSITION ACCOUNTS

b) Foreign currencies

- USD

- EUR

profits

Year 2018 Year 2017-_l
VND

200,000,000,000

200,000,000,000

3111212018

VND

200,000,000,000

2 00,000,000,000

0110112018LJ

t_l
L]
LI
U
L]
LI
tJ
L]
L]
LI
L]
LI
LI
LI
LI

d)

:,'i
.lL
,l

'll

)

19

a) Lease asset

The Company signed land lease contracts with details as follows:

- Land lease contract at 5l Le Loi is used for tourism business from 1996 to2026. The leased area is 13,508

m2, on which the Company is currently having its hotel and restaurant business. According to the contract

No.67HD/TD dated20l0gllggg,thecompanyhastopaylandrentaluntiltheconfraclual maturitydatein

accordance with the current regulations ofthe State.

- Land lease contract at ll Le Loi is used fortourismbusiness from2018 to 203 1. The leased at'eais9,222

rA, o^ which the Company is currently running Festival Hue restaurant. According to the contract No. 11

HD-TD dated 0110412003, the Company has to pay land rental until the contractual maturity date in

accordance with the current regulations ofthe State'

- Land lease contract at 30 Le Loi is used for tourism business from 2004 to 2044. The leased atea is 1,702

m2, on which the Company in association with Saigontourist JSC is currently running its restaurant and hotel

business. According to the contract No.344{D-TD dated 0911112004, the Company has to pay land rental

until the contractual maturity date in accordance with the culrent regulations of the State.

- Land lease contract at 101 Hung Vuong (formerly known as 4l Hung Vuong) is used for tourism business

flom 2000 to 2020. The leased area is 1,301 m2, on which the Company is currently having its restaurant

business. According to the contract No. 38,/[ID-TD dated 2511012000, the Company has to pay land rental

until the contractual maturity date in accordance with the current regulations of the State.

20,000,000

20,000,000

20,000,000

20,000,000

20,000,000

10,000

3111212018

20,000,000

20,000,000

20,000,000

20,000,000

20,000,000

10,000

0l/01/2018

4,723.33

464.07

9,236.00

475.00

HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Financial statements

Province. Vietnam For the fiscal year ended as at31ll2l2018
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HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue
Separate Financial statements
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t-l
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t_l

t_l

t_l

t-I
t_l

t_f

i-"1

l-"l

|-|

J
J

Province, Vielnam

20.TOTALREVENUEFROMSALEoFGooDSANDRENDERINGoFSERVICES

Year 2018

VND

44,126,',|7 5,268

4,239,000,433

For the fiscal vear ended as at3lll2l20l8

Year 20ll

Revenue from renting room, food and beverage servlce

Revenue from services rendered

Revenue from relevant Parties

(Details as in Notes No 30)

. COSTS OF GOODS SOLD

Costs of renting room, food and beverage serviae

Costs of services rendered

22 . FINANCE INCOME

Interest income, interest from loans

Dividends, profits earned

Realized gain from foreign exchange difference

Unrealized gain from foreign exchange difference

23 . FINANCIAL EXPENSES

Loss from disPosal of investments

Realized loss from foreign exchange difference

Provisions for devaluation of trading securities and investments

24 . SELLINGEXPENSES

Raw materials

Labor

Expenses from external services

oiher expenses bY cash

33,466,413,371 32,444.105,109

Year 2018 Year 2011

VND

39,954,904,308

2,810,856,056

42,165,760,364

128,395,000 234,841,800

2l
Year 2018 Year 2011

VND

30,606,250,01',|

2,860,223,294

VND

29,809.336,316

2,634,169,333

VND

985,880,675

530,893,1 l4
15,326,123

67s,010

VND

1,96',7 ,445,665

814,208,172

21,289,927

1,532,77 4,922 2,862,943,7 64

Year 2018 Year 2017

VND

4,569,444,316

634,',73r

(6,021,978,164)

VND

14,451,214

(1,457,899,117) 14,45I,214

Year 2018 Year 2017

VND

105,798,5 85

1,606,89',1,945

142,748,405

213,55',1,644

VND

63,496,845

1,451,455,445

95,8',7',7,185

280,916,961

29

2,129,002,579 L,891,'7 4',7 ,036
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25 . GENERAL ADMINISTRATIVE EXPENSES

Raw materials

Labor

Depreciation and amortisation

Reversal of provision

Expenses from external services

Other expenses bY cash

Amortisation of goodwill from equitization

26 . CURRENT BUSINESS INCOME TAX EXPENSE

Total profit before tax

Increase

- Unreasonableexpenses

Decrease

- Dividend

Taxable income

Current corporate income tax expense (Taxrate20%o)

Tax payable at the beginning ofyear

Tax paid in the year

Closing year income tax payable of main business activities

16,915,524,735 18,240,876,615

Year 2018 Year 2017

Year 2018 Year 2011

VND

1,435,97 5,098

10,804,'725,731

1,556,613,987

(46,268,670)

2,583,192,368

581,286,221

VND

r ,864 ,21 1 ,0'71

1,042,437,310

3,3 83 ,6 1 4,3 00

1,683,529,206

1,061,190,987

3,t99,233,67 5

VND
(1,157 ,317 ,362)

7 4,801,990

74,801,990

(530,893,1 13)

(530,893,t I3)

( 1,613,408,485)

VND

(6,028,121,851) i
11 4,84ll ,631

t 74,84I ,634

I

/
(5,853,286,223)

HUONG GIANG TOURIST JOINT STOCKCOMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Financia I statements

Province. Vietnam For the fiscal year ended as at 3111212018
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HUONG GIANG TOURIST JOINT STOCK COMPANY
Separate Financial statements
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27 . BUSINESS AND PRODUCTIONS COST BY ITEMS

Raw materials

Labour

Depreciation and amortisation

Expenses from external services

Other expenses bY cash

Amortisation of goodwill from equitization

For the fiscal year ended as at3lll2l2018

Year 2018 Year 2011

VND

13,188,459,077

22,252,391,664

3,312,229,881

7 ,7 69 ,415 ,7 56

5,988,504,307

VND

13,291,812,629

20,233,380,022

3,987,052,592

6,189,995,549

5,6'.15,254,893

3,199 ,233 ,61 5

28

Financial Assets

Cash and cash

equivalents

Trade receivables,

other receivables

Lendfurgs

Orisinal Cost

VND

5 8,5 5 0,3 l7 ,67 8

15,141,803,732

500,000,000

Provision Original Cost

VND

53,605,193,610

18,385,163,28'7

Provision

\TND VND

(7 63,37 8,108)(717,1 10,038)

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue

52,511,000,685 52,576,129,360

FINANCIAL INSTRUMENTS

The types of lurancial instruments of the Company include:

Can'ling amount

3lll2l20r8 01/01/2018

LI
t_l
t-l
U
LT

LT

LI
L]
L]
LI
irJ
L]
L]
Ll
L]

74,192,121,410 (7 17,1 10,038) 7r929_]!5,8e1 (763,378,708)

Carrying amount

3Ut2l20l8 0l /01/20 i 8

Financial Liabilities

Trade payables, other PaYables

34,505,655,929 34,213,629,726

Financial assets and financial liabilities are not revalued according to fair value at the end ofthe year because the

circular No. 210/2009iTT-BTC and prevailing statutory regulations require to present Financial Statements and

Notes to hnancial instrurnents but do not provide any relevant instruction for assessment and recognition of fair

value of financial assets and liabilities, excluding provision for doubtful debts which are presented in relevant

notes.

Financial risk management

, credit risk and liquidility risk' The Cornpany has

alance between cost of incurred risks and cost of risk

pany is responsible for monitoring the risk management

d risk control.

VND

34,50s,6s5,929

VND

34.213.629,726
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Murkel risk

The Company.s business operations will bear the risks ofchanges on exchange rates and interest rates'

Exchange rate risk:

The Company bears the risk of exchange rate due to the

financial instrument in line with changes in exchange rates

denominated in foreign currencies other than VND'

fluctuation in fair value of future cash flows of a

if loans, revenues and expenses of the Company are

Interest rate risk:

The Company bears the risk of hterest rates due to the fluctuation in fair value of future cash flow of a financial

instrument in line with changes il market interest rates if the Company has time or demand deposits, bonowings

and debts subject to floatin! interest rates. The Company manages interest rate risk by analyzing the market

competition situation to obtain interest beneficial for its operation purpose'

Credit Risk

Credit risk is the risk of financial loss to the Company if a counterparry fails to perform its contractual

obligations. The Company has credit risk from operating activities (mainly to trade receivables) and financial

activities (including deposits, loans and other financial instruments)' detailed as follows:

As at3lll2/2018
Cash and cash

equivalents

Trade receivables,

other receivables

Lendings

Uo to 1 vear

VND

58,550,317,618

9,475,876,014

500,000,000

In more than

Inlto5vears 5Years

VND VND

4,948,817,680

Total

VND

58,550,31',7,618

14,424,693,694

- 500,000,000

HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City' Thua Thien Hue Separate Financial statements

For the fiscal year ended as at 3111212018

As at 01/01/2018

Cash and cash

equivalents

Trade receivables,

other receivables

53,605,193,610

12,672,966,899 4,948,817,680

'73,47 5,011,372

53,605,193,61 0

l'7 ,621,184,519

68,526,193,692 4,948,817,680

66,218,160,509 4,948,817,680 71,226,978,189
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Liquidity Risk

Liquidity risk is the riskthatthe company has trouble in settlement of its financial obligations due to the lack of

funds. Liquidity risk of the Company is mainly from different maturity of its fmancial assets and liabilities.

Due date for payment of furancial liabilities based on expected palment under the contraats (based on cash flow

of the original debts) as follows:

Up to I year In I to 5 Years

VND VND

Ls at3l/12/201E

Trade payables, 34,505,655,929

other payables

In more than

5 vears

VND

Total

VND

?4 sn5 655 g?g

HUONG GIANG TOURIST JOINT STOCK COMPANY

No. 2, Nguyen Cong Tru, Hue City, Thua Thien Hue Separate Fina ncial statements

Province, Vietnam For the fiscal year ended as at31ll2l20|8

34,505,655,929 34,505,655,929

34,213 ,629 ,126
As at 01/01/2018

Trade payables,

other payables

34,213,629,726

30

34,213,629,126 34,213,629,726

The Company believes that risk level of loan repa;Tnent is low' The Company has the ability to pay due debts

liom cash flows from its operating activities and cash received from mature ltnancial assets.

. EVENTS AFTER BALANCE SHEET DATE

There have been no significant events occurring after the reporting year, which would require adjustments or

disclosures to be made in the Separate Financial Statements'

. TRANSACTION AND BALANCES WITH RELATED PARTIES

During the hscal year, the Compaay has the ffansactions and balances with related parties

(particularly borrowings with related parties are detailed in Note No.7)

Transactions during the Year:

-J
:J
:J
*I
:J
__]

J
J

Year 2018

as follows:

Year 20ll

Revenue

Huong Giang Travel Sole Member

Limited Liabiliry Company

Bitexco Group of ComPanies

Purchases of goods and services

Huong Giang Travel Sole Member

Limited LiabilitY ComPanY

Borrowings

Bitexco Group of ComPanies

Huong Giang Travel Sole Member

Limited Liability ComPanY

Dividend

Huong Giang Travel Sole Member

Limited Liab ility ComPanY

Relation

Subsidary

Shareholder

Subsidary

Shareholder

Subsidary

Subsidary

VND
128,395,000

103,500,000

24,895,000

226,140,853

226,740,853

500,000,000

5 00,000,000

530,893,1 l4
530,893,1 14

VND
234,841,800

166,044,800

68,797,000

235,549,1 00

235,549,100

46,000,000,000

46,000,000,000

87 4,208,172

814,208,112
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Outstanding balances up to the reporting date are as follows:

Relation

fiscal year ended as at3111212018

0l/0r/20183y1212018

Receiva bles from customers

Huong Giang Travel Sole Member

Limited LiabilitY ComPanY

Other receivables

Huong Giang Travel Sole Member

Limited LiabilitY ComPanY

Bitexco Group of ComPanies

Thien Phuc Tourist Joint Stock Company

Transactions with other related parties:

Subsidary

Subsidary

Shareholder

Assosiate

VND

3,916,663,646

2,047,266,308

1,570,500,000

298,897,338

Year 2018

VND
66,300,000

66,3 00,000

3,206,468,849

1,337,071,511

r,5 70,500,000

298,891,338

Year 2017

VND
1,590,670,841

VND
1 ,400,51 | ,92r

Remuneration to members of The Board of General Directors and

The Board of Management

3I . COMPARATIVE FIGURES

The corresponding figures are those taken from the accounts for the fiscal

which was auaiteJUy XpMG Limited Company - Ho Chi Minh branch'

Chief Accountant

Hue, l8 January 2019

r ended as at 31 December 2017,

Deputy General Director

.\
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